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April 25, 2017

The Secretary,

Listing Department (Debt Listing)
Bombay Stock Exchange Limited,
Phiroze Jeejeebhoy Towers

Dalal Street

Mumbai- 400001

Re: Company Code: 10191

Name of the Company: IL&FS Financial Services Limited

Sub: Submission of Annual Audited Financial Results for the vear ended
March 31,2017

Dear Sir/Madam,

Pursuant to Regulation 52 of the SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015 (“Listing Regulations™), please find enclosed herewith the Annual Audited
Financial Results for the year ended March 31, 2017 approved by the Board of Directors of the
Company at its meeting held on April 25, 2017 alongwith the Auditor’s Report and other
information/documents as prescribed under Regulation 52 and 54 of the Listing Regulations
Request you to kindly take the above documents on record

Thanking You,

For IL&FS Financial Services Limited

N

Neelam Desai
Company Secretary

Encl: A/a

IL&FS Financial Services Limited

@ The IL&FS Financial Centre, 3rd Floor, Piot C-22, G-Block Bandra Kurla Complex, Bandra (E), Mumbai 400 051, INDIA
§,+91 22 2659 3560 | & +91 22 2653 3149 | # www.ilfsifin.com

(CIN UBEQ90MHT995PLC0O93241)
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Balance Sheet as at March 31,2017

(X in Lakhs)

) March 31, 2017 March 31, 2016
Particulars Audited Audited Audited Audited
EQUITY AND LIABILITIES
Shareholder's Funds
Share Capital 39,067 39,067
Reserves and Surplus 201,645 240,712 191,609 230,676
Non-current Liabilities
Long-term Borrowings 910,766 757,390
Other Long-term Liabilities 1,775 785 ,
Long-term Provisions 78,036 990,577 62,963 821,138
Current Liabilities
Short term Borrowings 431,186 476,361
Trade Payable to:

MSME 2 -
Other than MSME 2,835 1,381
Current Maturity of Long term Borrowings 239,749 214,746
Other Current Liabilities 27,507 17,680
Short- term Provisions 23,693 724,972 33,627 743,795
TOTAL 1,956,261 1,795,609
ASSETS
Non Current Assets
Property, plant and equipment (Net)
- Tangible Assets 405 447
- Intangible Assets 47 68
Deferred Tax Assets (Net) 19,890 16,520
Non-current Investments 298,323 308,677
Long-term Loans and Advances 772,249 631,446
Other Non-current Assets 8,600 1,099,514 16,368 973,526
Current Assets
Current Maturity of Non-Current Investments 17,226 36,950
Current Maturity of Long-term Loans and Advances 185,700 . 194,588
Current Investments 44,625 52,323
Trade Receivables (Net) » 18,887 15,130
Cash and Cash Equivalents 291,062 128,700
Short-term Loans and Advances 263,126 369,704
Other Current Assets 36,121 856,747 24,688 822,083
TOTAL 1,956,261 1,795,609




Statement of Profit and Loss
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(X in Lakhs)

Half year ended Year ended
Particulars 31-Mar-17 31-Mar-16 31-Mar-17 31-Mar-16
Audited Audited Audited Audited
INCOME
Revenue from Operations 123,588 99,755 234,140 190,241
Other Income 89 1,464 506 1,915
Total Revenue 123,677 101,219 234,646 192,156
EXPENSES
Finance Costs 73,710 61,345 145,710 121,857
Employee Benefit Expenses 4,053 4,105 7,981 7,197
Other Operating and Administrative Expenses 5,567 5,220 11,010 9,284
Depreciation and Amortization Expenses 143 98 225 175
Provision for General Contingency 3,500 8,500 9,000 12,000
Other Provisions and Write offs 19,158 3,208 28,452 9,457
Total Expenses 106,131 82,476 202,378 159,970
Profit Before Tax 17,546 18,743 32,268 32,186
Tax Bxpence 6,220 8,318 11,390 12,908
Profit After Tax 11,326 10,425 20,878 19,278
| Eavning per Equity Share) : ( Not annualised *)
Basic *3.21 *3.92 6.80 7.25
Diluted *¥3.21 *3.92 6.80 7.25
(Face Value ¥ 10 per Share)
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Notes to Audited Financial Results for the year ended March 31, 2017
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The above financial results of the Company for the year ended March 31, 2017 has been reviewed by the Audit
Committee and approved by the Board of Directors at their meetings held on April 25,2017, An audit of the financial
results for the year ended March 31, 2017 has been completed by the statutory auditors of the Company

The Company has appropriated % 2,800 lakhs (including dividend tax of ¥ 474 lakhs) towards dividend on preference
shares pursuant to contractual terms agreed with preference shareholders. The reserves stated above are after giving
effect to the preference dividend and tax thereon

The Board of Directors of the Company in its meeting held on March 29, 2017, had declared and paid interim
dividend @ 25% i.e. % 2.5/- per equity share of ¥ 10 each fully paid up aggregating to ¥ 7,994 lakhs (including
dividend tax ¥ 1,352 Lakhs). The Board of Directors of the Company has now subject to approval of the members
at the ensuing general meeting, recommended payment of final dividend @ 25% i.e. X 2.5/- per equity share of 2
10 each fully paid up for the year ended March 31, 2017. However, pursuant to revised Accounting Standard (AS)
4 — Contingencies and Events After Balance Sheet Date, dividend declared after the balance sheet date but before
the Financial Statements are approved for issue are not recognised as a liability at the balance sheet date as no
obligation exist that time. Accordingly, the Company has not appropriated proposed dividend on equity shares for
the year ended March 31, 2017 of ¥ 7,994 lakhs (including dividend tax ¥ 1,352 Lakhs) pending for shareholders
approval

The Tax Expense includes the following: (% in lakhs)

Particulars Half year ended Year ended
31-Mar-17 31-Mar-16 31-Mar-17 31-Mar-16
Current Tax 6,690 11,360 14,760 16,910
Deferred Tax (470) (3,042) (3,370) (4,002)
Tax Expense 6,220 8,318 11,390 12,908

Financial disclosures as on March 31, 2017 pursuant to Regulation 52(4), 52(6) and 52(7) of the Securities Exchange
Board of India (Listing Obligations & Disclosure Requirements) Regulations, 2015 (LODR) :

Debt Equity Ratio with Preference Share Capital
Debt Equity Ratio without Preference Share Capital

6.57 times
6.93 times

Formula used for the computation of Debt — Equity ratio is Debt / Equity

(Debt: Long Term Borrowings, Current Maturity of Long Term Borrowings and Short
Term Borrowings, Equity: Issued and Paid up Equity Share capital + [ssued and Paid up
Preference Share capital+ Reserves & Surplus)

Debenture Redemption Reserve as on March 31, 2017 (Refer Note 7) Not Applicable

Capital Redemption Reserve as on March 31, 2017 Nil
Net-worth: 240,712 lakhs
(has been calculated as per definition given in section 2(57) of the Companies Act, 2013)

Free reserve as on the end of the year
(Free reserves have been calculated as per definition given in section 2(43) of the
Companies Act, 2013)

201,693 lakhs

Outstanding redeemable preference shares (quantity and value) : 1,66,666 non-convertible redeemable
cumulative preference shares at face value aggregates to T 12,499.95 Lakhs issued at premium of T 12,499.95
Lakhs and at an issue price of Z24,999.90 Lakhs

The end use of proceeds of issue of Non-Convertible Debentures (NCDs) and Non-Convertible Redeemable
Cumulative Preference Shares (NCRCPS) has been in line with the objects stated in the respective offer
documents

All Secured borrowings of the Company (except CBLO borrowing) are covered under a pari- passu first charge
on all the assets, excluding own Tangible Fixed Asset and Intangible Assets, Trading Portfolio (current
investments), Investment in Subsidiaries and Affiliates, Tax Assets, Deferred Tax Assets and unamortized
expenses

Pursuant to issuance of guidance note on Accounting for Derivative Contracts by Institute of Chartered Accountants
of India, the Company has changed its accounting policy on derivative contracts to adopt Hedge Accounting to be
in line with guidance note with effect from April 01, 2016
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N The Company is regisfered with the Reserve Bank of India as a Non-Banking Financial Company and issued secured
Non — Convertible Debentures on private placement basis, consequently Debenture Redemption Reserve is not
required to be created in terms of Rule 18 (7) (b) (if) of the Companies (Share Capital and Debenture) Rules, 2014

(8) Pursuant to Regulation 54 of the Securities Exchange Board of India (Listing Obligations & Disclosure
Requirements) Regulations, 2015 (LODR) and the terms of the Debenture Trust Deed (DTD) executed between the
Company and the Debenture Trustees, the required security on pari-passu basis on the common pool of assets of the
Company as specified in the aforesaid DTD have been created and maintained in respect of Secured Non-Convertible
Debentures issued by the Company

9) The Company is in the business of providing financial services. As such, all activities undertaken by the Company
are incidental to the main business segment. There is no separate reportable business segment as per Accounting

Standard 17 “Segment reporting”

(10) The figures for the half year ended March 31, 2017 and March 31, 2016 are the balancing figures after considering
the respective audited Financial Statement for the half year ended September 30, 2016 and September 30, 2015

(an Figures for the previous year / period have been regrouped and re-classified wherever necessary

For and on behalf of the Board

5 /

Mumbai, April 25, 2017

Managing Director & CEO




Deloitte
Haskins & Sells LLP

Chartered Accountants
Indiabulls Finance Centre
Tower 3, 27th - 32nd Floor
Senapati Bapat Marg
Elphinstone Road (West)
Mumbai - 400 013
Maharashtra, india

Tel: +91 (022) 6185 4000
Fax: +91(022) 6185 4501/4601

INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF
IL&FS FINANCIAL SERVICES LIMITED

1. We have audited the accompanying Statement of Standalone Financial Results of IL&FS
FINANCIAL SERVICES LIMITED (“the Company”), for the year ended March 31,
2017 (“the Statement”), being submitted by the Company pursuant to the requirement of
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No. CIR/IMD/DF1/69/2016 dated August 10,
2016, to the extent applicable.

2. This Statement, which is the responsibility of the Company’s Management and approved
by the Board of Directors in their meeting on April 25, 2017, has been compiled from the
related standalone financial statements which has been prepared in accordance with the
Accounting Standards prescribed under Section 133 of the Companies Act, 2013, read
with relevant rules issued thereunder and other accounting principles generally accepted
in India and Guidelines issued by the Reserve Bank of India. Our responsibility is to
express an opinion on the Statement based on our audit of such standalone financial
statements.

3. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Statement. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Statement,
whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair presentation of the
Statement in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of the accounting
- policies used and the reasonableness of the accounting estimates made by the
Management, as well as evaluating the overall presentation of the Statement.

'~ We believe that the audit evidence obtained by us is sufficient and appropriate to provide
" abasis for our audit opinion.

Regd. Office: 12, Dr, Annie Besant Road, Opp. Shiv Sagar Estate, Worli, Mumbai - 400 018, India. (LLP Identification No. AAB-8737)
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Haskins & Sells LLP

4. In our opinion and to the best of our information and according to the explanations given
to us, the Statement:

(i) is presented in accordance with the requirements of Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified by
Circular No. CIR/IMD/DF1/69/2016 dated August 10, 2016; and

(ii) gives a true and fair view in conformity with the aforesaid Accounting Standards and
other accounting principles generally accepted in India of the net profit and other
financial information of the Company for the year ended March 31, 2017.

5. The Statement includes the results for the half year ended March 31, 2017 being the
balancing figure between audited figures in respect of the full financial year and the
audited year to date figures up to the half year ended September 30, 2016.

W /-
For DELOITTE HASKINS & SELLS LLP

Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

e

Udayan Sen
Partner
(Membership No. 31220)
MUMBAI April 25, 2017
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April 25,2017

The Secretary,

Listing Department (Debt Listing)
BSE Limited,

Phiroze Jeejeebhoy Towers

Dalal Street

Mumbai- 400001

Re: Company Code: 10191

Name of the Company: IL&FS Financial Services Limited

Sub: Declaration with respect to Audit Report with Unmodified Opinion

Dear Sir/Madam,

As required under Regulation 52 (3) of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015 (“Listing Regulations™), we hereby confirm that the Audit
Report given by the Statutory Auditors of the Company for the Financial Year ended
March 31, 2017 is an Audit Report with unmodified opinion :

Thanking You,

For IL&FS Financial Services Lixﬁited

W
%<l Managing Director & CEO

IL&FS Financial Services Limited

@ The IL&FS Financial Centre, 3rd Floor, Plot C-22, G-Block Bandra Kurla Complex, Bandra (E), Mumbai 400 051, INDIA
§,+91 22 2659 3560 | &I +91 22 2653 3149 | & www.ilfsifin.com

(CIN UB5990MH1995PLCO93241)
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Additional disclosures

I Disclosures pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements),

Regulations, 2015
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Details of Credit Rating

Instrument Credit Rating Agency Rating

Non-Convertible Debentures India Ratings and Research Private Limited IND AAA’

CARE Limited CARE AAA
Subordinate Debts India Ratings and Research Private Limited IND AAA'

CARE Limited CARE AAA
Non-Convertible Redeemable CARE Limited CARE AAA(RPS)
Cumulative Preference Shares .
Commercial Papers India Ratings and Research Private Limited IND Al+

CARE Limited CARE Al+

ICRA Limited [ICRAJAL+

There has been no change in credit rating during the period

Debt Equity Ratio as on March 31, 2017
Debt Equity Ratio with Preference Share Capital : 6.57 times
Debt Equity Ratio without Preference Share Capital : 6.93 times

Formula used for the computation of Debt — Equity ratio is Debt / Equity

(Debt: Long Term Borrowings, Current Maturity of Long Term Borrowings and Short Term Borrowings
Equity: Issued and Paid up Equity Share capital + Issued and Paid up Preference Share capital+ Reserves &
Surplus)

Previous due date for the payment of interest/ dividend for non-convertible redeemable preference shares/
repayment of principal of non-convertible preference shares /non-convertible debt securities and whether the
same has been paid or not: '

Please Refer Annexure ‘A’ for non-convertible debt securities and Annexure ‘B’ for non-convertible preference
shares

Next due date for the payment of interest/ dividend of non-convertible preference shares /principal along with
the amount of interest/ dividend of non-convertible preference shares payable and the redemption amount : Please
Refer Annexure ‘A’ for non-convertible debt securities and Annexure ‘B’ for non-convertible preference
shares

Outstanding redeemable preference shares (quantity and value) : 1,66,666 non-convertible redeemable
cumulative preference shares aggregating to face value amount of ¥ 12,499.95 Lakhs issued at premium of ¥
12,499.95 Lakhs and issue price of ¥ 24,999.90 Lakhs

Debenture Redemption Reserve : NA

Capital Redemption Reserve : NIL

Net-worth* as on March 31, 2017: 240,712 lakhs
*Net worth have been calculated as per definition given in section 2 (57) of the Companies Act, 2013

Net profit after Tax for the half year ended March 31, 2017: ¥ 11,326 lakhs and for the year ended March 31,
2017: % 20,878 lakhs

Earnings per share for the half year ended March 31, 2017: € 3.21 per share (not annualised) and for the year
ended March 31, 2017: € 6.8 per share
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Disclosures pursuant to Regulation 52(6) of SEBI (Listing Obligations and Disclosure Requirements), Regulations,

2015

M
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Profit for the half year : ¥ 11,326 Lakhs, Cumulative profit for the year: ¥ 20,878 lakhs

Free reserve as on the end of the half year : ¥ 201,693 Lakhs
*Free reserves have been calculated as per definition given in section 2 (43) of the Companies Act, 2013

Securities Premium Account Balance: Not Applicable, since the non-convertible redeemable preference shares
are not due for redemption in the current year

Track record of dividend payment on non-convertible redeemable preference shares : NA, since the payment of
dividend has not been deferred at any time

Breach of any covenants under the terms of the non-convertible redeemable preference shares : N1L

The end use of proceeds of issue of NCDs and NCRCPS has been in line with the objects stated in the respective
offer documents
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